2025 Revenue proposals

Bill summaries are based on the House and Senate Democratic caucus news releases:

House Democrats proposed revenue bills

Senate Democrats proposed revenue bills

REVENUE PROPOSAL HOUSE SENATE

Financial Intangible HB 2046 SB 5797

Assets Tax (FIT) Tax of $8 on every $1000 of assessed value on | Tax of $10 on every $1,000 of assessed value
certain financial intangible assets, such as of certain financial assets (stocks, bonds,
stocks, bonds, mutual funds, and index exchange-traded funds, and mutual funds)
funds, with the first $50 million in assessed held by individuals with more than $50 million
value exempt from the tax. Other exemptions | of these assets, paid by about 4,300 wealthy
include pensions, retirement accounts, and individuals. It generates approximately $4
education savings accounts. Paid by about billion per year starting in fiscal year 2027 for
4,300 wealthy individuals, it generates public schools.
approximately $2 billion per year, beginning in
fiscal year 2027 for public schools.

Property tax HB 2049 SB 5798

Maintains the 1 percent cap on property tax
growth but allows for increases based on
inflation and population changes, not to
exceed 3 percent. The bill also adjusts levy
equalization methods. The Department of
Revenue estimates the change will increase
funding for state investment in K-12 schools
by $50 million in fiscal year 2026 and $150
million in fiscal year 2027.

Raises the property tax growth limit for the
state’s common schools levy and for cities and
counties, as well as special purpose districts,
from the current 1% cap to the combined rate
of population growth plus inflation. Local
governments have the option to take a lower
growth rate if they choose. The proposal also
completely exempts participants in the
“Property Tax Exemption for Senior Citizens
and People with Disabilities” program from
paying the state property tax. The state
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property tax is dedicated to public schools,
with about $779 million in additional funding
over the full four-year budget cycle, while
increased funding in cities and counties would
go to public safety, criminal justice, and
community protection.

Business & Occupation
(B&O) tax

HB 2045

Tax surcharge on businesses with taxable
income over $250 million. Applies to
approximately 400 businesses statewide. The
bill also includes an increase to the surcharge
on specified financial institutions
(approximately 200) with annual netincome
of $1 billion or more from 1.2% to 1.9%.
Generates nearly $600 million in fiscal year
2026 and nearly $2 billion in fiscal year 2027.

N/A

Repeal tax preferences

N/A

SB 5794

Repeals 20 tax exemptions where the public
policy objective was not met, itis unclear
whether the policy objective was met, or the
exemption is legally obsolete, according to
nonpartisan auditors at the Joint Legislative
Audit & Review Committee, including for in-
state hauling, gold bullion, prescription drug
wholesalers, and more. This generates just
over $1 billion over the full four-year budget
cycle for public schools, health care, and
social services.

Payroll Tax

N/A

SB 5796
A 5% tax on large employers on the amount of
payroll expenses above the Social Security
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threshold — currently $176,100 per year. The
tax is limited to companies with $7 million or
more in payroll expenses— about 5,289
companies. The proposal is similar to the city
of Seattle’s “JumpStart” tax and includes a full
credit for businesses already paying that tax. It
would raise about $2.3 billion per year once
fully implemented, going to public schools,
health care, and other programs that protect
the safety and wellbeing of the public and
provide basic needs assistance for seniors and
those with developmental disabilities.

Sales tax

N/A

SB 5795

Reduces the sales tax by a half-point, from
6.5% to 6% — a decrease in revenue of
approximately $1.3 billion per year.
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